sion—the f’s, the sum of squared residuals, the 
standard error of estimate, and the estimated vari- 
ances of the 8’s—are unaffected whether all T ob- 
servations are used with the one-time dummy or 
whether T—1 observations are used without the 
dummy. One exception is the R* which is larger 
using the one-time dummy unless the observation 
on the dependent variable for the period in ques- 
tion just equals the mean of Y. Another excep- 
tion is the inflation of the Durbin-Watson statistic. 
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